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permanently exceed the level which the supply of Money is just sufficient to maintain under the market conditions prevailing at the time; nor can it permanently Call below the same level.
While the average or general level of Prices is regulated by the principle just stated, the Prices of particular articles may vary to any extent and in any direction, subject to the single condition that the total demand for Money shall be just equal to the supply. This liability to change in the Price of every commodity, due to economic causes, and subject only to a limit based on the demand for Money arising out of the effect of the total changes of Prices in the case of all commodities, is one of the causes which make it so difficult to devise a satisfactory means of measuring changes in the average level of Prices, due to an increase or decrease in the Quantity of Money.
I am not aware of any means whereby, even in theory, the changes in the Prices of all commodities in every place can be combined so as to produce a perfect measure of the Purchasing Power of Gold.
The measure of the Purchasing Power of Gold which will be found of greatest practical value is the average of the Wholesale Prices of the more important articles of human eon-sumption, and this average is the measure of